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l. In early August 1949 oconomic disintegration was reporied im lorkews em
estvimated 35 percent of all shops closed bscause of lack of business, Silwver
dollars pesged at JuP¥1,180 brought more than JiP 8,000 en the black merkst.
The new governmant in ita offort to obtain revenue sven taked dogs sad cats,

2, Tho governmont texation policy was apparently dirscted st placing heavy
financial burdons om the middle end uppsr clasees.

- 3, lligher sducational imstitutions, imcluding .Jubem University, had closed snd
. a‘wwad no signs of reopenimg. Students head been drawn inmbto political worl,
uiddle class families ere financialily unable to send their children to
colleres where tuition is required.

4. Over 2,000 cases of rebbory aud burglay:- occvrred during Jume 1949. The
Hemkow countryside is conmsidered unsafe.
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